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SECTION  1 (SOVIET) 


USSR,  Soviet  Union  reportedly  sends  15  Austrian  oil  technicians  to  Iran: 

The  Soviet  Oil  Administration  in  Austria  (the  SMV)  has  reportedly  gent 
15  oil  technicians  to  Iran  to  instruct  the  Iranians,  ■■■mm  25X1 C 

the  group  consists  of  engineers  and  drillers  anc^T^wlowr^i^Tne 
Austr^n  drilling  delegation,  25X1 A 

Comment t The  processing  of  oil  technicians  in  eastern  Austria, 
for  possible  work  in  Iran,  has  been  reported  several  times  in  the  past 
months.  There  is  no  evidence  to  date  that  any  technicians  have  arrived 
in. Iran.  Skilled  technicians  could  be  spared  from  the  oil  operations  in 
eastern  Austria,  however,  if  and  when  they  might  be .accepted  by  the 
Iranian  Government. 


IncreasedSovj^tactj^rHy  near  Spitsbergen:  . 25X1 C 

Soviet  merchant  tonnag^^^tn^Bare n t e 
, oe^ia^ (l60  of  which  are  trawlers)  since  March 
1951.  Although  there  has  been  a growing  demand  for  fish  by  the  increasing 
population  of  northwestern  areas  of  the  USSR,  the  25X1 A 

Increasing  activity  may  be  related  to  the  recent  strong  Soviet  notes  to 
•Norway. 

increase  of  merchant  shipping  plus 

the  presence  of  three^ov^^^naisers  and  smaller  naval  units  suggest  the 
possibility  of  ^mov^aga^i^^Sp^sbergen^whi  ch  would  not  have  been  pos  si- 
year. 

Comment:  The  increase  of  shipping  activity  since  March  may  be  ex- 

plained by  the  normally  increased  shipping  during  spring  and  summer  months, 
and  the  usual  presence  of  Soviet'  shipping  fleets  in  northern  waters. 


BULGARIA.  Importance  of  women  in  leadership  stressed:  In  speeches  de- 

livered before  the  third  national  conference  of  distinguished  agricultural 
cooperative  workers  on  8 and  9 November,  Premier  Chervenkov  and  Minister 
■of  Agriculture  Stoilov  laid  great  emphasis  upon  the  importance  of  women 
in  the  cooperative  movement.  Remarking  on  the  hesitancy  shown  by  the 
cooperative  workers  to  elevate  women  to  positions  of  leadership,  Stoilov 
stated  that  "we'must  at  all  costs  put  more  women  in  managing  positions.” 
Urging  that  more  women  be  offered  positions  of  responsibility  and  leader- 
ship in  the  cooperatives,  villages,  okoliyaa,  okrugs,  and  in  the  national 
government,  Chervenkov  noted  that  women  "represent  a great  power.  A 
broad  road  must  be  cleared  for  this  power;  it  must  be  given  priority." 

(R  FBIS  Sofia,  8,  9 Nov  51) 
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Comment t The  strong  emphasis  given  to  this  problem  during  recent 
25X6  months  would  appear  to  reflect  a growing  shortage  of  labor  within  Bulgaria. 


25X6 


is  chief  oi^TABSO^th^Bulgarian-Soviet  Air  Transport  Company, 

a Russian  general.  all  scheduled  civil  air 

services  in  Bulgaria  are  operated  by  TABSO,  which  is  said  to  operate  ten 
DC-3  type  aircraft  of  Russian  construction.  International  flights  are 
routed  through  Sofia-Bucharest-Prague  in  agreement  with  the  Czechoslovakian 
a^-r^n0>  CSA,  and  through  Sofia-Bucharest-Odessa-Kiev-Moscow  by  arrangement 
with  the  Soviet  Civil  Air  Fleet.  Occasional  special  and  charter  flights 
to  Budapest,  Warsaw  and  Berlin  are  also  said  to  be  arranged  by  TABSO. 

(C  Rome  Desp.  871,  9 Oct  51)  ' 


25X6 


25X1 C 


Comment : This  information  contradicts  an  August  report  concerning  an 

alleged  incorporation  of  Satellite  state-owned  airline  companies  into  the 
Soviet  Civil  Air  Fleet.  (See  0/CI  Daily,  23  Aug  51).  If  this  estimate 
concerning  TABSO  equipment  is  correct,  doubt  is  also  cast  upon  recent 
Bulgarian  claims  of  significant  improvements  in  civil  aviation,  including 
acquisition  of  "new  and  comfortable"  equipment.  (See  0/CI  Daily  31  Aug  51) 
This  is  the  first  indication  that  TABSO  might  be  directed  by  a Russian 
officer. 


s reported; 

s involving  Ruman^u^my^iav^^and 
in  the  Mangalia-Albe  sti  area  south 
odnaras,  Rumanian  Minister  of  the 
icials  reportedly  were  in  attendance . 

Comment:  This  is  the  first  report  of  amphibious  maneuvers  and  is  un- 

confirmed. Although  Rumanian  naval  forces  probably  have  had  training  exer- 
cises of  this  type,  the  level  of  army  training  for  this  type  of  operation 
is  probably  low.  It  is,  therefore,  doubtful  that  the  anny  attempted 
maneuvers  of  such  complexity.  An  army  unit,  the  25th  Motorized  Brigade, 
subordinate  to  the  commandant  of  the  sea  forces,  has  responsibility  for 
defense  of  the  Black  Sea  Coast  and  could  well  have  been  involved  in  a 
coastal  defense  maneuver.  Soviet  forces  are  also  present  in  the  area. 


5 • amphibious  maneuver 

^HIHiHIH^^I^anrphibious  maneuve: 
25X1 A a*r  elements  were  held  in  mid-October 
of  Constantsa,  Colonel  General  Emil  J 
Ground'  Forces,  and  SovieJ 


25X1 C 


6.  YUGOSLAVIA.  Yugoslavia  sends  notes  to  Bulgaria  and  Rumania  charging 
unfriendly  acts:  Yugoslavia  has  officially  protested  against  the  ag- 

gressive policies  of  Rumania  and  Bulgaria.  The  Yugoslav  notes  to  Bucharest 
and  Sofia  call  attention  to  a number  of  border  violations  perpetrated  by 
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1 ‘ its  two  eastern  neighbors.  The  Rumanians  are  charged  with  24  provoca- 
tions in  35  days,  from  10  September  to  15  October,  and  Bulgaria  with 
140  provocations  during  the  ten-month  period  from  January  to  October* 

, . (R.  FBIS,  13-U  Oct  51)  • 

1 , Comment!  These  latest  protests  follow  closely  a similar  note  de- 

1 live red  to  Budapest  last  week.  The  timing  of  the  submission  coincides 
conspicuously  with  the  submission  to  the  UN  General  Assembly  of  si  formal 
| Yugoslav  complaint  charging  the  USSR  and  her  Satellites  with  unfriendly 
1 acts  and  pressures,  j1 


25X6 

•7*. 

25X6 

i 

25X6  : 


1 


25X6 


The  Hague  reports  Yugoslav  trade  with  the  Satel^^es^  US  Ambassador 
Chapin  at  The  Hague  reports  that  following  up  a hint 

the  Embassy  learned) 

Jthat  in  June,  470  tons  of  Yugoslav  lead,  embargoe<  ^ 
le  Western  import  Control  Program,  were  transshipped  through  the  Nether- 
lands to  Eastern  Europet  200  to  East  Germany,  170  to  Czechoslovakia, 
and  100  .to  Poland.  In  August,  1,597  tons  were  shipped  to  Satellite  coun- 
tries: 297  to  East  Germany,  and  1300  to  Poland.  (S  The  Hague  457, 

O Winr  ^ 


5X6 


There  is  no  reason  to  believe  that  the  Yugoslav  Government  is  aware 
of  the  final , destination  of  this  shipment.  In  the .past,  the  Yugoslavs 
have  attempted  to  prevent  the  shipments  of  their  products  to  the  Satel- 
lite countries.  In  late. June  the  Yugoslavs  asked  AMG  in  Trieste  to  stop 
a ferro-chrome  shipment  because  they  had  reason  to  believe  that  it  was 
destined  for  Czechoslovakia.  Further,  in  June,  the  Yugoslavs  turned 
down  a Swiss  offer  to  buy  a considerable  quantity  of  lead  on  highly  ad- 
vantageous terms  in  dollars  because  they  learned  that  the  shipment  was 
likely  to  find  its  way  to  Satellites. 
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SECTION  2 (EASTERN) 

°«ek  <™  . , 

government,  the  Greek  situation  m Tx*  thatJ  in  the  opinion  of  their 
UN  observers.  The  Greeks  believe  tha^UNSCOR1^3  ix* , maJntenance  of 
out  a successor  body  at  this  time  If  in  th«  „ b®  terminated  with- 

czHje 

re^cl^VsXS^^^ 

would  not  include  Soviet  or 6S at  el  11 +.»  8nh 6 Ob8erva«on  Oonalttee  which 
any  obBarvation  committee  in  th^B^iv  b rr?J  Agreement  to  abandon 
dispute  at  the  impending  GA  discussion^??  ?{?°Uld  eliminate  any  possible 
unnecessary  to  urL  thePnr  of  the  «U93ti°n  and  make  it 

™ sss - 

'P1"1'1'"  W<  Prino  , 

E^tlankpa3B,  MMiSi^^ 

italiSS 

own  forces.  is  reported??  ft°m  oth®r  nations  to  supplement  its 

to  conciliated^®  Anclc^Eo^f  hopeful  that  Muri's  efforts 

■At  does  believe IT  ta  2 “ i1"0^06?  *U  produce  results,  but 

*■»  “**  «“£:•»  ;5“ais,if ^ %£■£’  *■ 

i»  JoiS.  ttf'.SSt'JfSS  S”“T  K1,““lr  “ 

Wto  2Spfr2,S5%SS’Ig^ 

IndifS  presa^th.  to  fch0 

rs  fftessF?* Kss  Z.T’’- 

peasants  under* the^leadersM  VT^  & “ited  fr“t  of  workers 
forthcoming  national  elections'^  sla3B  *?  Participate  in  the  . 

£«  ££»  2 

methods.  Theresa  .taTSo 

. TOP  SECRET 

^ 16  Nov  51 

Approved  For  Release  2001/03/22  : CIA-RDP79T01146A000500260001-9 


W V* 

Approved  For  Release  2001/03/22  : CIA-RDP79T01146A000500260001-9 

TOP  SECRET 


Folitbureau,  including  former  General  Secretary  Ranadive,  were  suspended 
from  party  membership  for  from  two  to  six  years  o (U  New  Delhi  1691  and 
169U*  10  Nov  51) 

Comment*  It  seems  apparent  that  the  united  front  line  of  last  May 
is  to  be  followed  until  after  the  national  elections  and  that  prominent 
Communists,  whose  names  are  associated  with  policies  of  violence  are,  at 
least  publicly,  being  censured*. 


I4.0  INDONESIA  o Strict  press  pens  or  ship  evident  on  military  movements:  During 

the  past  week  the  local  presT  contained  fewer  reports  on  insecurity  than 
during  any  similar  period  within  the  past  several  months©  The  Array  Attache 
states  that  the  complete  absenoe  of  reports  on  military  movements  in  West 
Java  and  the  Celebes  probably  are  the  result  of  a very  strict  press  cen- 
sorship© (C  Djakarta  7Ql\9  10  Nov  51) 

5*  Folioe  placed  under  immediate  direction  of  Prime  Minister : 

The  Indonesian  ^ State  PoliceH  reportedly  have  been  placed  under  the  immed- 
iate  direction  of  the  Prime  Minister©  Formerly,  the  police  were  adminis- 
tered by  the  Minister  of  Home  Affairs©  The  US  Army  Attache  assumed,  that 
the  term  ’'State  Italics"  is  intended  to  mean  the  National  Mobile  Police 
Brigade©  (C  Djakarta  7Ql|,,  10  Nov  51) 

Comment*  The  Mobile  Police  Brigade  is  a force  of  25*000  men  which 
has  been  intensively  used,  with  the  support  of  Array  troops,  to  enforce 
security©  Within  recent  weeks  the  Prime  Minister  has  appeared  to  assume 
more  immediate  responsibility  for  internal  security  than  either  the 
Minister  of  Home  Affairs  or  the  Defense  Minister©  This  development  and 
the  transfer  of  the  Police  Brigade  to  the  office  of'  the  Prime  Minister 
are  probably  part  of  a ooncerted  effort  by  high  level  officials  to  achieve 
a more  rapid  and  effective  implementation  of  security  decisions© 

6©  THAIIAND©  Thai  oonoerned  over  cost  of  aid  programs*  The  US  Embassy  in 
Bangkok  reports  that  consideration  of  budget  has  "brought  home" 

to  the  Thai  Government  that  the  various  aid  programs  of.  which  it  is  the 
beneficiary  entail  considerable  expenditures©  While  it  is  the  Embassy's 
opinion  that  Thailand  is  unquestionably  able  to  bear  .this  fini^ndial  burden, 

* the  growing  Thai  concern  may  necessitate  that  the  US  recommend  financial 
measures  which  would  obviously  be  politically  unpopular*  (C  Bangkok  1067, 
a Nov  51) 

Comment:  The  unpopular  reoommendations  the  Embassy  has  in  mind  are 

tax  reforms,  more  effeotivw  mobilization  of  domestic  capital,  and  the 
elimination  of  "squeeze,"  protection  and  kiokbacks  in  official  circles* 
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7*  Sarit’s  po  s itl  on  enhance  dr  On  1 November  the  entire  Government 

lottery  board  was  fired  and  General  Sarit,  Assistant  Commander  in  Chief 
of  the  Thai  Army,  was  appointed  the  new  chairman*  The  US  Embassy  in 
Bangkok  comments  that  the  presentation  of  this  " juicy  plum”  to  Sarit  ie 
evidence  of  his  growing  importanc#!rfend  that  he  my  supersede  Police  Dire o tor 
General  Fhao  as  Thailand’s  number  one  strongman*  (C  Bangkok  1066,  8 Nov  5l) 


Comment i There  have  been  a number  of  reports  indicating  that  Premier 
Phibun  has  been  building  up  Sarit  in  order  to  reduce  Phao’s  increasingly 
aggressive  influence*  The  description  of  various  generals  as  ” strongmen” 
of  Thailand  appears  to  be  an . exaggeration*  Until  he  is  deposed#  Phibun  is 
the  dominating  authority  in  the . oountry* 


25X6 

8* 

25X6 

25X6 


t position  in  Manchuria:  A former 


[power  in  Manchuria  is  in  Uhinese  uonmunlo^  uauu*, 
posts  are  held  by  Moscow-trained  Chinese  whose  devotion  to  Soviet  interests 
is  "complete*”  Soviet  oombat  units  have  been  observed 

recently  in  Harbi^o^i^Iukden,  nor  is  there  evidence  of  the  presence  of 
"international  volunteers”}  and  that  the  Communist  authorities,  who  report- 
edly intend  to  "rid  Kanohuria  of  all  foreigners”  in  the  next  few  months, 
are  now  encouraging  rather  than  hindering  their . departure*  (s  Paris  281*2, 
13  Nov  51)  . ■’.■■■■• 


25X6 


Comment*  Although  other  Western  observers  have  also  reported  that 
Qhinese  authdrity  in  Manchuria  appears  undisputed,  the  Soviet  position  in 
the, area,  which  is  dominated  by  Chinese  Stalinists  under  the  supervision 
of  Soviet  advisers,  is  strong*  Other  sources  agree  on  the  la ok  of  evidence 
of  the  presence  of  "international  volunteers"  or  of  Soviet  oombat  units 
outside  the  Port  Arthur  naval  base  area*  It.has  long  been  assumed  that 
the  Chinese  Communists  intend  to  expel  all  remaining  Westerners  from 
Manchuria* 


9*  Bong  Kong  enforces  export  oontrol  regulations t Suspecting  that  & cargo 

of  steel  consigned  bo  Pakistan  was  in  fact  destined  for  Communist  China, 
the  Hong  Kong  authorities  investigated  before  the  vessel  departed*  When 
the  broker  would  not  disclose  the  owner  of  the  goods  nor  the  documents 
of  sale,  the  Government  ordered  the  steel  discharged  from  the  ship  and 
stored  in  a controlled  warehouse* 

Upon  being  congratulated  by  an  officer  from  the  US  Consulate  General 
for. this  prompt  action,  Hong  Kong’s  newly  appointed  Direotor  of  Commerce 
and  Industry  declared  that  it  was  his  intention  to  administer  controls 
very  striotly  in  an  effort  to  reduce  clandestine  trade  with  the  Communists* 
(C  Hong  Kong  Desp*  6ll,  27  Sep  51) 
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Comment!  This  incident  is  illustrative  of  Hong  Kongrs  efficiency 
in  applyinglts  export  oontrols*  Since  June  1951*  Hong  Kong  has  banned 
the  export  to  China  of  a "wide  range  of  strategio  items*  Although  permitted 
exports  from  Hong  Kong  (e*g*,  of  pharmaceuticals)  continue  to  be  substantial^ 
over-all  export  volume  has  dropped  sharply* 

10*  KOREA/CHI  HA*  Chinese  Communist  press  maintains  ambiguous  tone>  A 14  Novem- 
ber' Chi  nese  Communist  press  review  broadcast  oomments  on  the  oease-fire 
'’intrigue”  of  the  UN  and  observes  that  the  Chinese  'will  “continuously 
intensify  their  effort  to  strive*-*  *fdr-.:suooess  of  the  Korean  armistloe 
negotiations  * At  the  same  time,  they  are  fully  prepared  to  fight  and 
frustrate  the  American  attacks  and  to  oompel  the  enemy  to  aooept  a just 
peaoe*  • *7  (R  FBIS  Ticker  Peiping,  14  Nov  51) 

Comment!  This  broadcast  is  of  particular  interest  in  view  of  the 
phrase^ ^frustrate  the  Amerioan  attack."  'While  this  may  be  interpreted 
in  the  broader  sense  of  defending  China  and  Korea  from  American  “aggressors," 
it  may  equally  well  be  interpreted  as  meaning  a continuation  of  the  present 
enemy  defensive  action  in  Korea* 


51*  KOREA.  - Communist  counter— propaganda  follows  UN's’ atrocity  ftraiounoementi 
57  Y5 ' November  Chinese  Communist  broadcast  for  domestio  consumption 
presented  a Korean  commentary  on  “ah  accusation  against  the  Amerioan 
murderers*”  The  commentary  Indiots,  oh  the  basis  of  "ironolad  evidence," 
the  American  “aggressors"  as  murderers,  and  asks  the  Chinese,  people  to 
"avenge  the  hundreds  and  thousands  of  Korean  victims  murdered  by  the 
American  executioners *"  (R  FBIS  Ticker,  15  Nov  51) 

1 . Comment y Apparently  interpreting  recent  UN  oharges  of  Communist 

mi  lit  ary  a t'ro  cities  as  propaganda,  the  Communist  propaganda  machine  has 
1 reaoted  by  reviving  a story  of  UN,  combat  atrocities* 

Communist  atrooity  propaganda  regarding  Korea  has  nearly  exhausted 
the  possibilities  of  inhuman  behavior,  inoluding  genooide  and  the  use  of 
PCVT* s in  atomio  bomb  experiments* 

12  • JAPAN,*  ' Anti-Emperor  organization  dissolved!  Kyoto  University  has  ordered 
■fene  dissolution  of  the  Dogaku-Kai,  ieftist- controlled  student  organization 
whioh  allegedly ‘planned  the  demonstration  against  the  visit  of  the 
Emperor  on  12  November.  (U  FBIS,  15  Nov  51) 

Comment i The  Japanese  strongly  objected  to  the  Ocoupation-direoted 
deletion  of  the  lese  majesty  olause  from  the  criminal  code  In  1947.  The 
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Kyoto  incident,  whioh  was  followed  a few  days  later  by  the  posting  of 
anti-Emperor  slogans  in  Otsu,  will  lead  to1  strong  pressure  for  the 
reestablishment  of  special  legal  protectioh  for  the  Baperor,s  position* 

Angry  Diet  ^members'  immediately  after  the  incident  demanded  remedial 
action  by  the  Minister  of  Eduoation* 
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4*  AUSTRIA*  Union  of  Independents  charges  Socialist-Communist  labor 
I cooperation:  The  Union  of  Independents  CVdU)  news  pap  aiv^Yhe  Independent. 

| charged  editorially  last  week  that  the  Socialists  and  Communists  are 
; cooperating  in  the  current  shop-steward  elections.  The  paper  alleges 
that,  through  Socialist  support,  a Communist  was  named  chairman  of  the 
i shop-steward  council  of  the  Lend  Aluminum  Works  although  only  three 
of  the  nine  council  members  are  Communists.  In  return  for  this 
. 1 suPP°rt,  the  paper  asserts,  the  Communists  will  vote  fpr  a Socialist 
chairman  of .the  council' in  the  large  Kaprun  hydroelectric  project  in 
; the  province  of  Salzburg.  The  VdU  organ  attributes  this  Socialist- 
i Communist  ” fraternization 11  to  the  common  Marxist  origins  of  the  two 
parties.  .(RFBIS,  Per  Unabhaengige . Salzburg,  10  Nov  51) 

i • ' • 

Comment : As  a result  of  the  shop-steward  election  referred  to 

! above,  the' nine  seats  on  the  shop  council  were  equally  divided  among 

i 
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the  Communists,  Socialists,  and  VdU,  This  was  a very  considerable 
achievement  for  the  VdU  and  an  apparent  defeat  for  the  Socialists. 

The  Socialists,  who  are  firm  in  their  opposition  to  the  Communists, 
have  after  some  equivocation  adopted  an  equally  firm  attitude  toward 
the  VdU  — which  they  regard  as  neo-fascist  and  disruptive  to  the 
Austrian  coalition.  It  is  therefore  possible  that  in  western  Austria 
the  Socialists  may  be  willing  to  support  Communist  candidates  in 
isolated  instances  where  the  VdU  has  achieved  some  successes  among  the 
workers.  Such  support  should  not  be  interpreted  as  indicating  a 
weakening  of  general  Socialist  opposition  to  cooperation  with  the 
Communists. 


Socialist  Congress  expresses  confidence  and  affirms  support 
of.  th e ' c oalitlon  gov e rnmenti  In  the  first  Congress  of  the  Austrian 
Socialist  Party  (SPOe)  since  its  victory  in  the  presidential  elections 
last  spring,  Socialist  leaders  hailed  the  strength  of  Austrian' socialism 
and  of  postwar  European  socialism  in  general.  Pointing  to  the  Socialist 
presidential  victory  and  to  the  success  of  the  party's  recruitment 
canpaign,  Chairman  Schaerf  declared  that,  in  contrast,  the. Union  of 
Independents  is  tottering  from  one  crisis  to  another  and  that  the 
Communist  Party  loses  strength  each  year.  Schaerf  continued  that, 
while  Socialist  collaboration  with  either  radical  party  is  out  of  the 
question,  both  the  world  situation  and  Austria's  internal  policy  require, 
the  cooperation  of  the  two  government  parties.  Future  Austrian 
elections  would  determine  whether  the  People's  or  the  Socialist  Party 
is  the  stronger,  but  it  is  unlikely  that  either  would  achieve  a clear 
majority. 

Schaerf  and  other  Socialist  speakers  demanded  a continuation  of  the 
housing  program,  new  measures  to  support  the  purchasing  power  of  the 
schilling,  a full  employment  policy,  prosecution  of  profiteers,  and 
an  anti-cartel  law.  (R  FBIS  Vienna,  RAVAG,  10  Nov  51:  P Vienna  1710. 

13  N0v  51) 

Comment;  This  strong  Socialist  support  of  the  coalition  government 
is  in  contrast  to  the  frequently  expressed  view  of  Socialist  leaders 
that  the  coalition  is  disintegrating  because  of  People's  Party  weakness. 
Vice-Chancellor  Schaerf  informed  the  US  Embassy  during  .the  Socialist 
Congress  of  his  fears  that  the  People's  Party  had  insufficient  control 
over  the  farmers  to  permit  proper  economic  controls  in  Austria.  There 
is  little  doubt  that  the  Socialists'  support  of  the  coalition  is 
genuine,  as  indicated  in  their  moderate  demands  on  the  People's  Party 
and  their  opposition  to  the  Union  of  Independents. 
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10.  ARGENTINA.  Top  army  command  shifted:  The  President's  press  office  has 

announced  extensive  changes  in  the  top  army  command  ranging  from  the 
Commander  in  Chief  down  through  three  armies  and  eight  divisions,  It 
i was  .explained  that  nine  of  the  generals  affected  had  requested 
i retirement  in  order  to  facilitate  the  promotion  of  younger  officers 
[ to  high  posts.  The  hew  Commander  in  Chief,  who  replaces  Lieutenant 
1 General  Angel  Solari,  is  Major  General  Alfredo  Avalos.  (U  NY  Times, 

! 15  Nov  51)  . ‘ 

' I ' 

j Comment:  General  Solari  has  been  reported  to  be  the  leader  of  a 

' revolutionary  group,  but  until  now  he  and  other  powerful  generals  have, 
continued  to  give  Peron  at  least  conditional  support.  There  have  been 
indications  that  the  array  would  prefer  to  have  Peron  remain  in  power 
l subject  to  their  terms.  The  retirement  of  these  key  generals  is 
probably  a lightly-camouflaged  attempt  to  neutralize  army  influence, 

I and  it  may  spark  new  efforts  to  oust  Peron. 

1 * - 
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SECTION  2 (EASTERN) 


1*  LEBANON.  Lebanon's  position  toward  Middle  East  Command  hardens:  Lebanon's 

position  is  hardening  against  the  Middle  East  Command  proposal.  It  is 
rapidly  reaching  a point  where  cooperation  with  the  West  will  be  difficult 
pending  settlement  of  the  Egyptian  affair. 

The  US  Minister  in  Beirut  voiced  this  opinion  after  noting  the  govern- 
ment’s unwillingness  to  oppose  public  opinion  on  the  Egyptian  issue.  The 
Minister  felt  that  his  general  impressions  were  supported  by  a statement 
made  to  him  by  a Lebanese  Parliamentary  deputy  who  said:  "I  think  we  are 

now  in  a position  to  dictate  terms  to  you,  and  if  I were  the  responsible 
.government  official  I would  make  them  hard.”  (C,  S/S  Beirut  504»  13  Nov  51)* 

Comment:  In  the  past  weeks  Lebanese  officials  have  not  only  privately 

expressed  interest  in  the  Middle  East  Command  but  have  urged  other  Arab 
leaders  to  assist  them  in  a cautious  promotion  of  Arab  consideration  of 
Command  proposals.  If  Lebanon,  with  its  progressive  and  relatively  western-  * 
ized  population,  is  now  inclined  to  go  along  with  militant  nationalism, 
there  is  little  hope  that  other  Arab  States  will  react  favorably  to  the 
Command. 

SECTION  3 (WESTERN) 


2*  PERU.  Admiral  Saldias  interested  in  acquisition  of  cruiser:  Admiral 

Saldias,  during  his  trip  to  the  US  later  this  month,  plans  to  inquire  in 
Washington  as  to  whether  Peru  can  hope  to  purchase  a cruiser.  If  such  a 
purchase  is  out  of  the  question,  he  could  be  free  to  dispose  otherwise 
of  the  funds  now  reserved  for  that  purpose.  (C,  S/S  Lima  260,  14  Nov  51). 

Comment:  With  the  announced  successes  in  Korea  of  the  battalion  sent 

by  Colombia,  Peru's  traditional  rival,  Admiral  Saldias  may  be  prepared  to 
discuss  the  acquisition  of  a cruiser  for  the  purpose  of  increasing  the 
prestige  of  the  Peruvian  military  establishment.  On  the  other  hand,  It 
is  possible  that  he  may  be  willing  to  discuss  the  sending  of  a contingent 
to  Korea  in  accordance  with  the  informal  Peruvian  promises  of  last  April. 

Admiral  Saldias  is  the  Minister  of  Navy  and  has  the  reputation  of 
being  more  pro-US  than  most  members  of  the  current  Peruvian  administration. 
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